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WHY IMPOSE CUSTOMS DUTY 

Protect Domestic Industry 
Domestic price $110 
 Import price $ 100 
25% customs duty makes the price of imports 

$125 in the importing country’s market 
For Generating Tax Revenue 
Assumption is that the country is import 

dependent !!! 
Controlling Imports 
Relevant during shortage of foreign exchange 
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CUSTOMS DUTY AND TRADE LIBERALISATION 
UNDER GATT 

Binding tariffs- towards achieving  
Comprehensive Coverage 
A tariff binding is a ceiling level or the 

maximum tariff that may be applied by a 
Member.   
Expanding scope of products with bound 

tariffs 
Progressively reducing bound tariffs 
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Figure 1: Avg. MFN Applied Tariff Scenarios: In the Global Arena: 1988-
2010 

Source: Author calculated based on Trains and IDB databases from the WITS online database.  



NON-AGRICULTURAL MARKET ACCESS 
(NAMA)  
 Coverage of Non-Agricultural goods under the WTO Agreement: 

 Includes - Fish and fish products  
& 

 Excludes -  raw silk, wool, cotton, flax, hemp, furskins, hides & skins, 
albuminoidal substances, modified starches, glues. 
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NAMA SECTOR- COMPARATIVE GDP SHARES 
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18 Developed Countries 
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7% 

38% 55% 

17 Developing Countries  

Agriculture 

Mfg. 

Services 
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Figures for 2012 

1. Assume that an additional five percentage of the service sector share of GDP are 
need to service and facilitate the manufacturing sector activities (linked to trade 
and production); 

2. Therefore, it is indicated that the negotiation in NAMA has a coverage of nearly 
30 to 42 percent of GDP shares of the world. 



TRADE LINKAGE: THE HS SYSTEMS 

Section-Cluster of 
Chapters (21) 

HS 2 digit-Chapter (HS -
97) ITC- 99) 

HS 4 digit-Heading (1200 TLs) 

HS 6 digit-Sub Heading (5200 TLs) 

Up to 14 digits (TARIC) 

HS 8 digit (Slit Sub Heading) (12,000 TLs) 

Harmonised 
by the 
WCO 



HOW TO DECIDE PRODUCT COVERAGE UNDER 
FLEXIBILITIES- IN THE CONTEXT OF NAMA 
NEGOTIATION 

 Identify products where new bound rate < existing 
 applied customs duty 

 Price Competitiveness Comparison 

 Analysis based on other “Socio-economic” factors 

 
 
 



 
•Sensitivity analysis is based on comparing price of  imports with 
price of domestic production 
•Import price available but not the domestic price 
•Use export price ‘X’ factor as a proxy 
 

 
 
 

13.1*XIW

MAI

UV
UVRATIO =

Where  XIWUV  and MAIUV  stands 
for 
 

XIWUV = Unit Value of country’s Export to World 
 

MAIUV  = Unit Value of country’s Imports from 
world* (1+new applied rate) 

Product can face import competition if above ratio > 
1 

Price Competitiveness Comparison 



Figure 1: Avg. MFN Applied Tariff Scenarios:  
In the Global Arena: 1988-2010 

Source: Author calculated based on Trains and IDB databases from the WITS 
online database.  

Figure 2: Increasing Trend in WTO-Compatible NTMs: 
1995 to 2011  

Source: Author calculations based the Centre for WTO Studies 
databases. 



11 2012 1947 
Source: Authors own illustration 

Present Market Access Negotiation under WTO 
1. Ad Valorem –(Simple Avg.) 

2. Non Ad Valorem – (AVEs only 2007) 

1960s 1995 



The Issues related to Market Access 

Disaggregate level information Available 
(Trade and Tariff) 

1. Information on trade (export and imports) – 
available from (Comtrade) WITS;  

2. Information on tariff (MFN and Bound rates) – 
available from (Trains and WTO, IDB) WITS; 

 
Four Digit level Information available (Non 

Tariff Measures) 
Centre for WTO Studies (Web Protal) 
 
SPS Measures:  http://cc.iift.ac.in/sps/index.asp 
 
TBT Measures: http://cc.iift.ac.in/tbt/index.asp 
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START WITH WITS……… 

Login to W.I.T.S using your login details.  

Click on registration and fill in the details  

Go to http://wits.worldbank.org 





SOURCES OF TRADE INFORMATION IN 
WITS 

UNSD COMTRADE: Contains annual trade flow information 
covering gross-imports, gross -exports, Re-Imports and Re-
Exports since 1962. 

UNCTAD TRAINS: Contains annual tariffs structures (MFN 
Applied and Preferential tariffs, Ad Valorem or not) and Non-
Tariff Barriers information since 1988 at the National tariff line 
(NTL) 
level.  

WTO IDB/CTS: Contains annual imports (values) and tariff 
structures (current and final Bound,MFN Applied and 
Preferential tariffs, Ad Valorem or not) since 1996 at the National 
tariff linelevel for WTO member countries only 



WORKING ON WITS DATA… 
 Advanced Query on UN COMTRADE – Defining a 

Query: 
 Click on Advanced Query to open the menu; 
 Click on the Trade Data (UN Comtrade) entry 

 
The Following BOX will appear: 
 

 
 
 



 Enter a Query Name and a Query Description (with no 
space nor special characters)  

  Select COMTRADE in Data Source 
 Once you select COMTRADE as your Data Source, the 

following box will appear 
 
 
 
 
 
 
 
 

 Click on the select button next to Reporters. A list of 
countries pop up : 



 
 

 Click on products button to selected products are those for which 
you would like to see individual (or aggregate) trade flows. 

 
 



 Click on partner to retrieve bilateral trade information with the 
selected reporters 

 Click on Years to open the corresponding selection panel as 
reproduced 
 
 
 
 
 
 
 

 
 Click on Trade Flow and highlight your desired trade flows 
 Review your query before proceeding to the next step of 

submitting it. 
 Once you have all dimensions completed, submit the query by 

clicking on the Submit button. 
 After this you can view your query 

 
 



• Once the Status shows to be Completed, you can View or Download 
the data. 
 
 
 
 
 
 
 
 
 

• To download your results, click on the Submit button once you have 
specified your query 

• Once your query is downloaded save your file.  
 
 
 



 You can also download trade indicators such as RCA , TCI  
 Go to Advanced Query         Trade Indicators 
 The below table appear: 
 The Trade Indicators you can select from are as of below 

 
 
 
 
 
 

 The Trade Indicators you can select from are as of below: 
 
 
 
 
 
 



INTRODUCTION TO EXIM 
DATABASE OF DGCIS 



















* Quantity is available only at 6 and 8 digit level 



































THANK YOU 
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